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Answer in brief. (Any FIVE).

How to calculate Profitability Index?

What is Retained Earnings?

What is flotation cost in issuing equity share?
What is ARR?

How to calculate cost of Preference Share?
List out types of Cost of Capital.

Write full forms: WACC, IRR.

Explain net present value and internal rate of return method in detail.
Also compare NPV and IRR.

OR
Define Cost of Capital. Discuss Significance of Cost of Capital.

Case study :-
KGF Ltd. company issued 50,000, 10% preference share of Rs. 20 each,
floatation cost is Rs. 6 per share.

Question:

Calculate cost of capital if these shares are issued (a) at par, (b) at 5% premium,
and (c) at 5% discount.
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